HAMILTON CITY COUNCIL

Council Funding Impact Statement

The Funding Impact Statement is made up of three parts:
e Rating Information for 2015/16
e Rates Samples for 2015/16
e The Whole of Council Funding Impact Statement for 2015/25

The Funding Impact Statement should be read in conjunction with the Revenue and Financing Policy and Rating Policy.
Figures in this statement are GST inclusive.

RATING INFORMATION FOR 2015/16

Council sets and assesses the following rates under the
Local Government (Rating) Act 2002.

GENERAL RATE

A general rate is set and assessed on the capital value of

e General Rate all rateable land in the City.

e Targeted Rates: General rates are set on a differential basis on the

> Transitional categories of land identified below. The rating
. categories are defined in the Rating Policy. The
> Access Hamilton differential basis is the use to which the land is put and
» Business Improvement District in the case of the CBD Commercial differential, the
. location of the land. The different categories of rateable
» Hamilton Gardens . .
land are outlined in the table below.
» Community Use Water
] This funding mechanism covers all services of Council.
> Community Use Sewerage The total revenue sought is $15.335 million.
> Community Use Refuse Land described in Part 2 Schedule 1 of the Local
> Metered water Government (Rating) Act 2002 ( broadly land owned or
. used by societies for arts or sports ) will be assessed 50%
» Commercial non-metered water .
of the general rate that applies to the land. The total
» Horsham Downs Hall revenue sought from the land is $186,002.

Details of the amount of rates to be collected and the
categories that will pay these rates are in this funding
impact statement.

The general rate set and assessed on a differential basis
as follows:

GENERAL RATE
DIFFERENTIAL | PERCENTAGE OF | INTHEDOLLAR
SOURCE DIFFERENTIAL CATEGORIES FACTOR TOTAL GENERAL OF CAPITAL RATES REVENUE
(GST INCL)
RATES VALUE (GST
INCL)
General Residential 1.00 65% 0.00057355 $9,967,780
Rate

Commercial 1.79 25.82% 0.00091167 $4,101,606
CBD Commercial 1.70 8.18% 0.00086609 $1,112,310
Rural 0.42 1.0% 0.00023908 $153,350

Uniform Annual General Charge

Council does not use a uniform annual general charge.



TARGETED RATES

Lump sum contributions are not sought or invited by
Council in respect of targeted rates.

Transitional Rate

The rate is set and assessed on the land value of all
rateable properties in the City.

The transitional rates are set on a differential basis on
the categories identified in the table below. The rating
categories are defined in the Rating Policy. The
differential basis is based on the use to which the land is
put, the location of the land and/or area of the land.

The total revenue sought is $138,015 million.

TRANSITIONAL
RATE IN THE
SOURCE DIFFERENTIAL CATEGORIES DIF::E—T-:;;IAL PERC:gI:fE oF DOLLAR OF LAND RA{(E;:: IE’\Y CES UE
TRANSITIONAL VALUE (GST
RATES INCL)
Transitional | Residential 1.0000 63.16% 0.01107862 $87,176,516
Rate
Commercial 2.3268 26.25% 0.02577722 $36,229,892
CBD Commerecial 2.2104 7.75% 0.02448836 $10,695,351
Multi Unit Residential 1.4089 1.79% 0.01560892 $2,470,814
Rural Residential 0.4642 0.05% 0.00514303 $62,694
Rural Small 0.3362 0.75% 0.00372480 $1,034,533
Rural Large 0.1550 0.25% 0.00171736 $345,621
The Transitional rate funds the following activities
= Planning Guidance & = Sewage Treatment and =  Governance & Civic Affairs
Compliance Disposal = Environmental Health and
=  Animal Education and =  Hamilton Gardens Public Safety
Control . Economic Initiatives =  Water Treatment and
= Stormwater Network = Libraries Storage
. Catchment Management . Museum = Water Distribution
= Refuse Collection =  Community Development =  Transport Network
=  Waste Minimisation . Community Parks = Zoo
= Landfill Site Management = Gullies and native plantings =  Stadiums
= Arts Promotion = Streetscapes = Claudelands
= (City Planning = Sports Parks = Leisure Facilities

= Theatres
=  Sewage Collection

Metered Water Rate

The rate is set and assessed for metered and restricted
flow water supply on a differential basis to all metered
rating units (as defined by Hamilton City Council's Water
Supply Bylaw 2013).

The rate is:

i. afixed amount based on the nature of the
connection as follows:

e 5422 for all metered rating units(except rural
receiving a restricted flow supply);

e $312 for rural rating units receiving a
restricted flow supply.

ii. acharge per unit of water consumed or supplied
on every metered connection in accordance with
the following scale:

o All metered rating units (except rural receiving
a restricted supply) - $1.76 per kilolitre of
water supplied after the first 240 kilolitres of
consumption or supply;

. Emergency Management

e rural rating units receiving a restricted flow
supply - $1.30 per kilolitre of water supplied
after the first 240 kilolitres of consumption or

supply.

The rates contribute to the funding of the Water
Distribution and Water Treatment and Storage activities.

The total revenue sought is $9.132 million.

Commercial Non-metered Water Rate

The rate is set and assessed on non-metered
Commercial and Rural properties which are connected
to or have a water supply available. The rate is $422 per
separately used inhabited part of the rating unit.

The rates contribute to the funding of the Water
Distribution and Water Treatment and Storage activities.
The total revenue sought is $254,150.

Properties in the Waikato District Council and Waipa
District Council supplied with water under contractual
arrangements will be charged according to Council’s
Fees and Charging schedule.



Access Hamilton Rate

The rate is set and assessed at a uniform rate per dollar
of capital value on all rating units in the City (excluding
100% non-rateable and 50% non-rateable properties).

The rate is $0.00024156 per dollar of capital value. The
total revenue sought is $5,750,000.

The Access Hamilton rate funds the work programmes
and/or financing costs relating to this project as part of
the Transport Network activity.

Business Improvement District Rates (BID)

The rate is set and assessed on all separately used or
inhabited part of commercial rating units in the BID area
as mapped in the Rating Policy. The rate is:

a) BID Fixed rate: a fixed amount of $230 per
separately used or inhabited parts of a rating unit
within the defined area; and

b) BID CV Rate: a rate per dollar of capital value
required to meet the total revenue (after allowing
for the total revenue raised by the fixed amount of
$230 per rating unit or separately used portion of
a rating unit, is $0.00003757

The rate provides funding to the Economic Initiatives
activity. The total revenue sought is $322,000.

Hamilton Gardens Rate

The rate is set and assessed as a fixed amount on all
separately used or inhabited part of each rating unit
within the City. The rate is set at $11.50.

The rate contributes funding to develop themed gardens
and infrastructure as part of the Hamilton Gardens
activity.

The total revenue sought is $701,500.
Community Use Water Rate

The rate is set and assessed on properties as defined as
a community use (see Rating Policy) and which are
connected to the water supply.

a) afixed amount of $422 per separately used or
inhabited part of a rating unit; and

b) arate per dollar of land value of the rating unit,
set at $0.00262289

The rate provides funding towards the water
distribution and water treatment and storage activities.

The total revenue sought is $121,288.
Community Use Refuse Rate

The rate is set and assessed on properties defined as a
community use (see Rating Policy) and which are
provided with refuse collection service. The rate is:

a) a fixed amount of $150 per separately used or
inhabited part of a rating unit; and

b) a rate per dollar of land value) per rating unit set
at $0.00095798

The rate provides funding towards the refuse collection
activity.

The total revenue sought is $45,736.
Community Use Sewerage Rate

The rate is set and assessed on properties defined as a
community use (see Rating Policy) and which are
connected to the sewerage network. The rate is:

a) afixed amount of $412 per separately used or
inhabited part of a rating unit; and

b) The rate per dollar of land value set at
$0.00277746.

The rate provides funding towards the sewage
distribution and sewage treatment and storage
activities.

The total revenue sought is $904,778.
Horsham Downs Hall Rate

The rate is set and assessed as a fixed amount of $25 per
rating unit located within the Horsham Downs Hall
rating area.

The rate provides funding to the Community
Development activity. The total revenue sought for is
$1,550.

FUTURE RATES

Council intends to set and assess rates from the sources
listed above in each year of the plan except:

a) The Hamilton Gardens rate is budgeted to stop
after the 2017/18 rating year.

SEPARATELY USED OR INHABITED PART OF A
RATING UNIT (SUIP) - DEFINITION

Any part of a rating unit that is, or is able to be,
separately used or inhabited by the ratepayer, or by any
other person or body having a right to use or inhabit
that part by virtue of a tenancy, lease, licence, or other
agreement.

For example, this means that each flat within a block of
flats, or each shop within a block of shops, for example,
would be charged the relevant targeted rate. The same
would apply to a farm with more than one dwelling, (i.e.
worker accommodation), or a residential property with
a separate fully self-contained unit available for visitor
accommodation.

Each use that involves a different activity that is
conducted by a person, company, or organisation
different to the ratepayer is considered to be a separate
use. For example, if a photographic processing franchise
operated within a store is operated by the store's staff,
it is not a separate use. However if the same franchise is
operated by a person, company, or organisation
different to the store operator, it is considered a
separate use.

INSPECTION OF RATING INFORMATION
DATABASE



In accordance with the Local Government (Rating) Act
2002, the District Valuation Roll and Rates Records are
available for public inspection at the Council Offices,
Garden Place, Hamilton, between the hours of 8.00am
and 4.45pm on all business days of the week.
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